
ECONOMICS

HIA Industry Outlook Lunch

Tim Reardon, HIA Chief Economist

June 2021, Wagga Wagga



ECONOMICS

Supply Chain Challenges

Land, Labour Lumber



ECONOMICSTightest labour market in 20 years
HIA Trades Availability Index by Trade

Mar-18 Jun-18 Sep-18 Dec-18 Mar-19 Jun-19 Sep-19 Dec-19 Mar-20 Jun-20 Sep-20 Dec-20 Mar-21
Quarterly Movement in 

Availability

Bricklaying -0.92 -1.13 -0.94 -0.64 -0.96 -0.55 -0.59 -0.64 -0.46 -0.53 -0.51 -0.94 -1.13

Carpentry -0.36 -0.62 -0.46 -0.34 -0.42 -0.03 -0.05 -0.20 0.08 -0.15 0.27 -0.57 -0.74

Ceramic Tiling -0.50 -0.64 -0.64 -0.59 -0.83 -0.38 -0.40 -0.52 -0.24 -0.35 -0.37 -0.68 -0.80

Electrical 0.06 0.07 0.04 0.12 -0.09 0.27 0.17 0.23 0.35 0.20 0.27 -0.01 -0.17

General Building 0.08 -0.16 -0.18 0.00 -0.28 0.13 0.11 0.11 0.14 0.12 0.35 -0.23 -0.47

Joinery -0.09 -0.13 -0.23 -0.06 -0.16 0.06 -0.05 -0.05 0.15 -0.01 0.15 -0.21 -0.38

Landscaping -0.22 -0.04 -0.14 -0.03 -0.02 0.36 -0.08 0.09 0.10 0.06 0.29 -0.17 -0.32

Other Trades -0.39 -0.58 -0.24 -0.39 -0.57 -0.29 -0.30 -0.12 0.03 -0.11 0.33 -0.43 -0.75

Painting -0.09 -0.18 -0.15 0.01 -0.11 0.08 -0.02 0.11 0.14 0.06 0.19 -0.25 -0.47

Plastering -0.43 -0.45 -0.37 -0.27 -0.50 -0.02 -0.26 -0.23 -0.10 -0.12 -0.06 -0.32 -0.51

Plumbing -0.04 -0.25 -0.09 -0.01 -0.08 0.10 0.07 0.11 0.24 0.05 0.25 0.00 -0.29

Roofing -0.19 -0.41 -0.34 -0.29 -0.36 -0.11 -0.25 -0.25 -0.18 -0.14 -0.13 -0.46 -0.79

Site Preparation-0.14 -0.24 -0.02 -0.05 -0.15 0.17 0.00 0.09 0.10 0.06 0.22 -0.16 -0.35

All trades -0.25 -0.37 -0.29 -0.20 -0.36 -0.02 -0.13 -0.10 0.03 -0.07 0.12 -0.35 -0.55

Source: HIA Trades Report



Shipping containers doubled in price



ECONOMICSTimber exports close to zero
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ECONOMICSTimber Imports up 10% in a year
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ECONOMICSDomestic production up 8%
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Timber market cycle 2021/22
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ECONOMICSGDP: The Bungy Effect
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ECONOMICSGovernment Debt: is it a problem?
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ECONOMICSUnemployment = 5.5%
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ECONOMICS0% interest rates till 2024 says RBA
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ECONOMICS2021 Federal Election is possible

14-Aug-21 Possible New Year 2022

21-Aug-21 Possible 12-Feb-22 Possible

28-Aug-21 Possible 19-Feb-22 Possible

04-Sep-21 Possible 26-Feb-22 Possible

11-Sep-21 Possible 05-Mar-22 Possible

18-Sep-21 Possible 12-Mar-22 Public Holiday

25-Sep-21 Public Holiday 19-Mar-22 Public Holiday

02-Oct-21 Public Holiday 26-Mar-22 Possible

09-Oct-21 Possible 02-Apr-22 Possible

16-Oct-21 Possible 09-Apr-22 Possible

23-Oct-21 Possible 16-Apr-22 Easter

30-Oct-21 Possible 23-Apr-22 Unlikely

06-Nov-21 Possible 30-Apr-22 Possible

13-Nov-21 Possible 07-May-22 Possible

20-Nov-21 Possible 14-May-22 Possible

27-Nov-21 Possible 21-May-22 Possible

04-Dec-21 Possible 28-May-22 Unlikely



ECONOMICS

Demographic Changes



ECONOMICSPopulation growth forecast is poor
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ECONOMICSWe need migration to raise revenue
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ECONOMICSPopulation shift to regions
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ECONOMICSLast person out of Melbourne é
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ECONOMICSRegional Building Approvals Spike
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ECONOMICSExit from Sydney continues
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ECONOMICSThey moved to QLD
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ECONOMICSand to Adelaide
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ECONOMICSand WA
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ECONOMICSThere is nowhere to rent (exc. Syd & Melb)
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ECONOMICSFewer people in apartments
























