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AFFORDABILITY IMPROVES IN THE
DECEMBER 2018 QUARTER

HIGHLIGHTS:

> Affordability improvements were
driven mostly by housing price
declines but also slight upticks in
wages growth.

Sydney experienced the
strongest annual improvement in
housing affordability in the
December 2018 quarter, followed
by Melbourne, Perth and Darwin.

Perth remains Australia’s most
affordable capital city, followed by
Darwin. Sydney and Melbourne
remain the least affordable
despite recent improvements

Mortgage repayments account for
39.8 per cent of earnings in
capital cities and 33.6 per cent in
regional markets.

The HIA Affordability Index is designed so that a
result of exactly 100 means that precisely 30 per
cent of earnings are absorbed by mortgage
repayments. This is because a repayment burden
of 30 per cent or lower is regarded as being
manageable. Higher results signify more
favourable affordability —those above 100 signify
that mortgage repayments account for less than
30 per cent of gross earnings, whereas scores
below the 100 mark mean that more than 30 per
cent of average earnings are absorbed by
mortgage repayments
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This publication may not be copied or transmitted in whole
orin part in any form, including by photocopying, facsimile,
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Disclaimer

The data and information (including commentary) provided
in this publication is of a general nature only.

While HIA uses commercially reasonable efforts to ensure
that:

(a) any data and information is current at the time of
publishing; and

(b) all opinions, conclusions or recommendations are
reasonably held or made as at the time of their
compilation,

HIA does not warrant the accuracy, reliability or
completeness of the publication in whole or in part.

It is your responsibility to assess and verify the accuracy,
completeness and reliability of the information in this
publication, and to seek professional advice in relation to
that information.

To the full extent permitted by law HIA excludes all loss or
damage howsoever arising (including through negligence)
in connection with the publication.
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