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NEW HOUSE SALES
Have Stabilised
New home sales appear to
have stabilised in the first
quarter of 2019.

Copyright
© Copyright 2018. HIA Limited is the sole and
exclusive owner of all rights, title and interest
(including intellectual property rights) subsisting in
this publication, including any data, analytics,
statistics and other information contained in this
publication.
This publication is strictly private, confidential and
personal to its recipients.
This publication may not be copied or transmitted in
whole or in part in any form, including by
photocopying, facsimile, scanning or by manual or
electronic means. Multiple copies can be supplied
by arrangement/for an additional charge.
Unauthorised copying is a breach of HIA’s copyright
and may make you liable to pay damages.
Permission is not given for any commercial use or
sale of this material.
Disclaimer
The data and information (including commentary)
provided in this publication is of a general nature
only.
While HIA uses commercially reasonable efforts to
ensure that:
(a) any data and information is current at the time of
publishing; and
(b) all opinions, conclusions or recommendations
are reasonably held or made as at the time of their
compilation,
HIA does not warrant the accuracy, reliability or
completeness of the publication in whole or in part.
It is your responsibility to assess and verify the
accuracy, completeness and reliability of the
information in this publication, and to seek
professional advice in relation to that information.
To the full extent permitted by law HIA excludes all
loss or damage howsoever arising (including
through negligence) in connection with the
publication.

Methodology: Each month HIA collects data
from the largest 100 home builders in
Australia on their sales (contract to build)
volume for the previous month. These
builders account for 33 per cent (2017/18) of
all houses built in Australia. This sample is
used to extrapolate results for the rest of the
market including a seasonal adjustment.
Each October the sample surveys are recalibrated to reflect changes in the market share
of each of the 100 largest builders. This can
affect the comparison between September and
October results.
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After falling by 8.5 per cent in 2018 new
home sales appear to have stabilised in
the first quarter of 2019. National new
home sales remained steady in March
and are now just 1.0 per cent lower for
the first three months of the year
compared with the previous quarter.
Given the rapid decline in new home
sales throughout 2018, this moderation
in the fall in new home sales suggests
that the credit squeeze is moderating as
the market adjusts to the new lending
norms.
Three of the five mainland states, New
South Wales, South Australia and
Western Australia, experienced a
significant increase in new homes sales
compared to February reversing some of
the declines experienced in these
markets in 2018.
New home sales have been trending
downwards since the end of. The credit
squeeze washed through the market in
mid 2018 when the natural housing
cycle was already beginning to cool. The
banks tightened their lending standards
by reducing the amount of money they
were willing to lend with the time it took
to get a loan approved blowing out from
approximately two weeks to two months.
New home sales and approvals were
anticipated to begin to stabilise in the
first half of 2019 and we are now seeing
signs of this with the credit squeeze
easing and the market adjusting to the
new equilibrium levels of lending.
New home sales is a leading indicator of
residential building approvals. Building
approvals are continuing to decline,
reflecting the slower sales volumes, with
a further decrease of 3.6 per cent in
February to be down by 4.0 per cent on
the previous quarter. Despite the decline
in sales and approvals in 2018,
approvals for the trailing 12 months
remain lower by only 2.5 per cent on the
previous 12 months.

Uncertainty surrounding the federal
election in May is potentially
impacting new home sales and
approvals as investors and owner
occupiers put decision making on
hold until after the election. Despite
this, there are also positives coming
out of parliament, with income tax
cuts legislated to come into effect in
July regardless of who wins. These
should assist in providing further
stimulus to the economy.
Other economic indicators are also
showing signs of improvement.
Population growth remains steady
and unemployment is also low at 5
per cent. Once the election is over
and market confidence returns we
expect to see further improvements
in home building sales and
approvals.
Victoria and Queensland both
experienced decreases in new home
sales in March compared to the
previous month but this was offset
with strong results in New South
Wales, South Australia and Western
Australia. All of the mainland states,
with the exception of South Australia
are still down on the previous
quarter. Queensland was the hardest
hit out of the mainland states, down
4.7 per cent on February and 14.0
per cent on the previous quarter.
Victoria was down by 2.9 per cent on
February to be down by 2.7 per cent
on the previous quarter. Western
Australia and New South Wales both
saw an increase on the previous
month (2.3 per cent and 4.8 per cent
respectively) to remain down on the
previous quarter (5.4 per cent and
3.0 per cent respectively). South
Australia is a bit of a positive outlier
with an increase of 8.6 per cent on
the previous month and 7.8 per cent
on the previous quarter. South
Australia has withstood the impacts
of the credit squeeze better than
other jurisdictions.

